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Ref : Extra passengers ( Over Laod )

Supreme Court on Insurer’s Liability in
Motor Accident Claims: Application of “Pay
and Recover” Principle.

Case: Akula Narayana v. The Oriental Insurance Company
Limited & Anr.

Court: Supreme Court of India

Coram: Justice Sanjay Karol & Justice Manoj Misra
Date of Decision: 10 November 2025

Civil Appeal No.: 13509 of 2025 (Arising out of SLP (C) No.
8434/2023)

Ref : extra passengers ( Over load )

Since the vehicle carried passengers beyond its
capacity, there was a clear breach of policy
conditions, and thus, the insurer had no liabilit

Headnote:

The Supreme Court held that even where there is a breach of
insurance conditions—such as carrying excess passengers—
the insurer cannot be completely absolved of liability. The
insurer must first pay the compensation awarded by the
Motor Accidents Tribunal to the claimant and then recover
the amount from the vehicle owner, applying the established
“pay and recover” principle.
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